Dear Mary and Deb!

Diema Martynov died today at 5 a.m. July 24 2002 were able to secure an agreement
that he will not be cremated. His funeral will tgdace Saturday at the cemetery where
Aleksey is buried. All of us cry our tears for hibear Mary! Our hearts go out to you in
this grief but at the same time we believe thaistsuffering no more and has re-united with
Alexei. Leonid and Galina

When | read the e-mail my heart dropped and | thottpat's it”, it was the end for one
little boy who we all loved and so very much wantedhelp. | felt a tremendous sense of
failure.

And then | thought of what we would choose for DéenwWould we want him to continue
to suffer as he was? Of course not, the last ktisaav him he was nearly blind and his
spirit has started to go. No - | choose wheresheiv. He can walk, run and his eyesight
is clear. He is with Alexei, who loved him very aliuwhen he was on this earth. Alexei
was “Poppa” to Diema and he is now always withReppa which is so much more than
he had on this earth.

Zhenya's Story

The day | first saw Zhenya, | knew she was dyiBhe
was lying in a crib separated from all the othesablied
children in the room. She was so thin and palehandly
moved. We had brought brand new toys for the dishb
children at this orphanage. The Director of thplanage
kept putting the toys back in their boxes and saytat
these children didn’t need any toys. They shoeldjiven
to the “normal” children who knew how to use theWiie
had brought a few crib mobiles. We wanted to hamg
over this little “pretzel” child’s crib. . Thengere several
of us around her crib. When we hung it over hieg, s
smiled and actually put her hand slowly up to &ryduch
it. Well, we all burst in to tears. We pleadedhathe di-
rector to let her keep it
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Diema’s Dream Foundation, a non-profit US corpamatistablished in 1998, provides financial, medical educational support for
physically and mentally disabled children in Russia the former Soviet Union states. The largel igaa support changes in soci-
ety and government in order to create social andicaksupport programs which

would allow parents to raise their children at hawther than living in institu-
tions.

In 1996, Leonid Mogilevsky began working with thesciation of Down’s Syn
drome (ADS) program to expose and change the dondibf handicapped chil-
dren warehoused in state orphanages. Charity Hgaseonceived as the result
a secretly filmed documentary that exposed theadaple living conditions in the
largest institution for handicapped children in Mow. The film was broadcast
Europe resulting in the closure of this facility.

After the children were transferred to another amdge, a Russian man with a
heart for the plight of disabled children lobbibeé tocal authority to allow him to
participate in their daily care. With funds raisesda result of the film, Leonid ?
began to nurse these children back to health airgptd his “home-based” model
of orphanage care. Charity House is a joint pnogwath the Life-giving Spring Russian Orthodox Gamand the state authority.
Through the selfless efforts of Leonid and his datlid staff, these children have been given a secimance at life. The prospect
of certain death has been replaced with the hogadi new day. There are 150 children in the Gheliduse program. They im-
proved conditions for the children by reducing stete run ratio of staff-to-children from as high3®/1 to 6/1; 70% of the children
can now walk or use wheelchairs, 60% are now tbiééhed, can dress independently; 50% can nowrehtdrink without assis-
tance, many interact actively with adult and pessiag gestures or syllables. The children go auesions to the theater, zoo, pup-
pet and dolphin shows.

Leonid with Borya & Yegor

Diema's Dream Foundation works directly with Chakiouse, a Russian non-

~ governmental organization (NGO) in Moscow. ChaHguse is the first and only
one of its kind in Russia. The Moscow City govermtneonsiders their work with
disabled orphans to be a model for orphanage refonfortunately, the lack of
funding has made it impossible for the governmerapply the Charity House stan-
dards of child care to other orphanages.

5 The economic crisis in Russia continues to incréfasdardship for the most vulner-
ble, the orphans and the elderly. Although offim&ognition will not immediately

- = change the treatment of these groups, it is anitapbstep. As recovery of the Rus-
sian economy occurs, changes to the current systtbime made. Pressure from groups, such as, theamuRights Watch, the
United States and British media, is helping to ¢lae acceptance for the need to change.

Alyosha with Lisa

Zhenya’s Story
The day | first saw Zhenya, | knew she was dyiBfe was lying in a crib separated from all
the other disabled children in the room. She wethi®m and pale and hardly moved. We
had brought brand new toys for the disabled childrethis orphanage. The Director of the
Orphanage kept putting the toys back in their b@meksaying that these children didn’t
need any toys. They should be given to the “ndretaldren who knew how to use them.
We had brought a few crib mobiles. We wanted taghane over this little “pretzel” child’s
Zhenya 1996 crib. There were several of us around her critheie hung it over her, she smiled and
actually put her hand slowly up to try to touchWell, we all burst in to tears. We pleaded
with the director to let her keep it. | knew wewild never see this child again.

You can imagine my shock at walking into Charityude 4 years later to find a face | never
forgot. | immediately ran over to her crying “Zlyari. | couldn’t believe my eyes. Zhenya
was actually sitting at a child’s desk! The at@mdcame over and said “You know Zhenya”
and she indicated that | should watch. She geéodly Zhenya's hand and helped her to
stand. They slowly WALKED together across the rodinwvas impossible that Zhenya

Zhenya 2002 could actually walk with her poor deformed legsellMonce again, | simply burst into tears.
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Accomplishments 1998-2002
Contributions:

Received grants in excess of $80,000 and individaahtions of $140,000

Raised funds through three annual auctions of $D80and three bazaars of $47,000 held in LondorRateboth, DE.
Distributions:

Provided supplemental operating funds for the @ph&touse Program beginning in 1999
Beginning in October 2000 provided operating fuatlapproximately $165,200 through 2002
Provided funding for auxiliary heating of the orphge so that the sleeping rooms for the childrealdvbe warm.
Provided funding for an educational and rehabibtaprogram.

- Provided funding for medical treatment as necessary
Contacts:

Established contact with two schools for disableiticen in the London area. Professor Bgadgnokthadirector of the
experimental research program met withetsghools in April 2001.

A meeting was held with the minister of the So&iebtection Committee, which have jurisdiction otre children of the
Charity House, to establish an air of coapen, to invoke governmental change for the cétbedisabled orphans and to
discuss the merits of The Charity Houseymm.

Established a contact with Barbara Spiers of Alléckford Movers in Moscow who is donating trangption costs for the
auction event.

Goals for 2003

Continuation of the Charity House program fundingnoitment of approximately $9,000 per month,
Expansion of the program into another location wagkvith children under the age of five.

Continue to contact organizations in the US thatkwaith severely disabled children for educatiociss training purposes.
A trip is planned in April 2003 for ProfessBgadgnokova to meet with the Princeton InstifateChild Development.
Establish the first Rehabilation Center for SeweRikabled Children in Russia to include a famiyvéces and day care
center with group housing for children&t®l older.

Eric Khakimov, who now lives with his grandpareistshriving under their loving care. He exercisesry day with an instructor
and attends horse riding therapy sessions. Hi#yfaxtends a heartfelt thank you to all his gemsrdonors.

Galina Mogilevsky writes to us “Marina Radkieviauyr art therapist, continued to work with the cheld who had severe physical
disabilities - mainly children with tetraparesisu{d) and CP (Vitaliy, Nastya). These children madedible progress. | will tell
you about Nastya because everybody said that akdapelessly bed-ridden. Nastya spent 11 yedrsrdife lying in bed and she
had no interest in anything because she was naovated to live. She started to move with MarinafphShe learnrf to roll from side
to side, to move into sitting position with an attul  assistance, to grasp objects. But the mgsortant thing was that she became
interested in LIFE. As well as learning motor skillshe has learned some words. She knows onlydets, but one of them is "TO
LEARN". When an adult comes up to her, she reaobieser hands and cries: "To learn!" She laughpihaphen we take her to a
session and doesn't want to stop doing things e is tired. The awakening of this girl intéelis astonishing because it seemed
impossible!”

The leisure time activities are the most sucegssfd important innovation in the children’s liveEhey listen to music, watch TV
and videos, play with each other and have teaia¥salid “I am waiting for it the whole day”. Vitklloves to work on the computer,
Yulia has learned to play the piano, and Roma at®bss favorite video and turns on the TV himself.

Galina writes “l would also like to tell you akiahe children living with their families. A few gta ago | visited Lisa, and | was
amazed at how Alyosha had changed. He becameandedid not look like an internat boy anymore. bla family boy, and a well
brought one. He is a joyful, free, easy and sdejdbved and loving child. Lisa's eyes shone jathwhen she was looking at him.
And Alyosha's eyes shone in response to hers! Whame, Alyosha was playing the piano. He takesierlassons and he is
makeing progress! At meal time, Alyosha behaveg weell and he could maintain the conversation @etty. After a while, he excu-
cused himself and went to his room. He put on aa@®began to listen to Mozart's music. Lisa Alypsha asked me to thank
"Diema's Dream" and all the people who supportgsagram”

In continuing the integration of the children irstociety life, we sent 10 children to an integrasuenmer camp at Kratova. They
participated in all programs, performed before adi@ence, bathed in the river and played in thedbor&@hese children have never
spent summer holidays outside the orphanage. fitdren had a wonderful time, made new friends arde sad to leave.
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The Charity House program has operated succegéfulll years at Orphanage Number 8 in Moscow. f&égit is time to
expand the program to a few smaller satellite sifHsese sites will be in “Baby Houses” which avedhildren from birth to 5 years
old. They generally have about 90% healthy chiidred 10% of the children are disabled. We willdmeking with a smaller
number of children at each site, but at a younger & he Children of Charity House are from agés B8. We plan to begin
working with children as young as 2 years old. Ybenger children will still benefit from the “Mogén's” approach our workers take
and our teachers will begin individual programstfar toddlers and older children. It is going &dxciting to see how earlier
intervention benefits these children. We may dwemable to re-unite some of the children with tifigmilies and support them as we
do with Eric Khakimov and Alyosha Dubrovnic.

Over 80% of our funding for the past two years Ibasn raised through our auctions and bazaargr 8&ptember 11, we
knew funding from US foundations would be difficlds we focused on our own heartaches. We wistowiel describe how much
work is involved in these fundraising efforts, bwg have been so fortunate the events allowed meintain our support to the
children. 1 wish we could be different from etlcharities and say we need volunteers or clotbirgyen just prayers. But we have
seen the results in the children that the fundiag rovided with educational and rehabilitationgpamns. With the funds Diema’s
Dream raises, 95% of the funds goes directly tacthilelren. Diema’s Dream is an all volunteer foatidn. | keep telling my
husband that there are even more expensive hobliked]ying or thorough bred horse racing. Irtkisometimes he seriously wishes
I'd switch to one of them!

In September 2000, one contributor wrote to usrafisiting our web site. “l would like to knowiifis possible to make small
monthly contributions to your cause? | am not wealty any means, but the Good Lord blessed meavitimily who encouraged me
to go to college and live a comfortable middle slagistence. | cannot contribute much, perhaps&$20 monthly, as | already con-
tribute toward feeding famine-stricken familiesAifrica. But, like | said, | feel God has blessed lnyeallowing me to be born in this
country. And, | have a special place in my hearofphans. You see, my mom passed away when lwagédars old. Had it not
been for loving grandparents who raised me, | nigtgnded up in an orphanage. Every time | seeophaftkids in
orphanages, | think, "There, but for the grace oflGam I." For two years, Mr. Hector Soliz sembatribution each month.

Your contributions would help us to execute oamgl for satellite sites (little Charity Houseshey would help us to
continue the work at Orphanage Number 8, help pagmrses towards an exchange program for our tesiahdrdoctors.
In the end, we need funding to keep the DREAM ALIVE
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